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Risk Matters:
The Importance of Keeping Losses Small

The investment rate of return necessary to recover the loss or get back on your
growth track is larger than the loss.

Portfolio Value Gain Needed Gain Needed to Earn Original Goal:
after Year 1 to Break Even in Year 2 Compounded 6%
Decline (Getting Back to $100K) (Based on a $100K investment)

Decline in
Year 1

ORIGINAL INVESTMENT: YEAR 2: YEAR 5: YEAR 10:

$100,000 $112,360 $133,823 $179,085
-10% $90,000 11.1% 24.8% 10.4% 7.9%
15% $85,000 17.6% 32.2% 12.0% 8.6%
-20% $80,000 25.0% 40.5% 13.7% 9.4%
-25% $75,000 33.3% 49.8% 15.6% 10.2%
) -30% $70,000 42.9% 60.5% 17.6% 11.0%

If you’re close to retiring or already retired, losing 20% of your money can make it really hard
FOT to bounce back. It might take a long time to get back to where you started, and that could be
Consideration: tough. The new portfolio value of $80,000 puts significant pressure on the ability to grow and
maintain risk parameters.



This information is for educational purposes and is not intended to provide, and should not be relied upon for, accounting, legal, tax, insurance, or
investment advice and is not tailored to any person or situation. All planning strategies and investments have material risks and limitations that should
be discussed with a qualified professional.

This is an educational illustration of how breakeven can be calculated only, and is not intended to reflect the actual performance of any particular
security or portfolio. This illustration does not reflect the deduction of any fees, transactions costs, or expenses and the impact they may have on
achieving breakeven or meeting any future goals. This illustration includes certain assumptions of future returns needed to achieve breakeven or
certain goals, however, there is no guarantee that such returns can or will be achieved, or if achieved would lead to the illustrative outcomes shown.

Sierra Investment Management, LLC (“Sierra Investment Management”) is an SEC-registered investment adviser. Registration does not imply a certain
level of skill or training. For information pertaining to the registration status of Sierra Investment Management’s, please call (844) 727-1813 or refer to
the Investment Adviser Public Disclosure website (adviserinfo.sec.gov).

FOR MARKETING PURPOSES ONLY.
This material should not be relied upon as investment advice.
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